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TAGS: EFIN, IN 

SUBJECT: EXECUTIVE CHANGES IN THE INDIAN FINANCIAL COMMUNITY 

REF: (A) BOMBAY 789 NOTAL, (B) BOMBAY 865 NOTAL, (C) BOMBAY 940 
NOTAL 

1 . K.P. PURI, WHO HAS SERVED AS GOVERNOR OF THE RBI SINCE AUGUST 
1975, HAS BEEN ASKED TO STEP DOWN BY THE END OF APRIL. M. NARA- 
SIMHAN, SECRETARY, DEPARTMENT OF BANKING, MOF, IS TO SERVE AS 
ACTING GOVERNOR UNTIL I. G. PATEL RETURNS TO INDIA IN NOVEMBER 
AT THE END OF HIS TOUR AS DEPUTY ADMINISTRATOR, UNITED NATIONS 
DEVELOPMENT PROGRAM. AT THAT TIME, THE SPECULATION IS THAT NARA- 
SIMHAN WILL EITHER BECOME SECRETARY, DEPARTMENT OF ECONOMIC AFFAIRS 
(DEA), MOF OR INDIAN EXECUTIVE DIRECTOR AT THE IMF. 

2. J. C. LUTHER, THE CONTROVERSIAL DEPUTY-GOVERNOR, WILL ALSO BE 
REPLACED. LUTHER JOINED THE RBI ON NOVEMBER 1, 1975 AS AN OFFICER 
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ON SPECIAL DUTY AND MOVED UP RAPIDLY TO BECOME AN EXECUTIVE DIRECTOR 
IN DECEMBER 1975 AND A DEPUTY GOVERNOR IN JANUARY 1977. HIS 
RESPONSIBILITIES INCLUDED BANKING OPERATIONS, CREDIT ALLOCATION 
AND FOREIGN EXCHANGE. MR. S. D. DESHMUKLI, ONE OF THE EXECUTIVE 
DIRECTORS, WILL TAKE OVER SOME OF THESE RESPONSIBILITIES PENDING 
A RESHUFFLE OF THE DEPUTY GOVERNOR'S RESPONSIBILITIES. 
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3. P.C. D. NAMBIAR, CURRENTLY MANAGING DIRECTOR, STATE BANK OF 

INDIA, WILL BECOME CHAIRMAN REPLACING T.R. VARADACHARY WHO ASSUMED 
THE POST LESS THAN A YEAR AGO. 

4. R.K. TALWAR, WHO PRECEEDED VARADACHARY AS SBI CHAIRMAN, 

IS BEING MENTIONED FOR THE JOB OF CHAIRMAN OF THE INDUSTRIAL 
DEVELOPMENT BANK OF INDIA (IDBI) WHICH IS TO FALL VACANT SHORTLY 
WHEN THEEXTENDED TERM OF ITS PRESENT CHAIRMAN RAGHU RAJ EXPIRES. 

COMMENT: THE CHANGES AT THE RBI ARE NOT UNEXPECTED SINCE BOTH 
PURI AND LUTHER WERE CLOSE ASSOCIATES OF MRS. GANDHI AND LUTHER 
HAS BEEN TAGGED AS "SANJAY'S MAN". PURI AND LUTHER HAD BEEN 
CRITICIZED BY THE BANKING COMMUNITY BECAUSE NEITHER HAD ANY PREVIOUS 
BANKING EXPERIENCE. PURI HAD FORMERLY BEEN CHAIRMAN OF THE LIFE 
INSURANCE CORPORATION (LIC) AND LUTHER THE COMMISSIONER OF INCOME 
TAX IN NEW DELHI. THE BELIEF IS THAT THE RBI WILL NOW PLAY A MORE 
FORCEFUL ROLE 

IN MANAGING MONETARY POLICY. SPECULATION IS THAT 

THE BANKING DEPARTMENT IN THE MOF WILL BE MERGED WITH THE DEPARTMENT 

OF ECONOMIC AFFAIRS 

SCHNEIDER 
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